








Is substantially all of the 
fair value of the gross 

assets acquired 
concentrated in a single 
asset or group of similar 

assets?

Does the acquired set of 
activities and assets, at the 

acquisition date, have 
outputs?

Does it include a process that, 
when applied to an acquired 

input, contributes to the 
ability to continue producing 

outputs, even without the 
acquisition of an organised 

workforce, and that process is 
considered unique or scarce, 

or cannot be replaced without 
significant cost, effort, or 

delay in the ability to continue 
producing outputs? 

Business acquisition

Does it include an 
organised workforce with 

the necessary skills, 
knowledge, or experience 

to perform an acquired 
process that when 

applied to an acquired 
input, is critical to the 

ability to continue 
producing outputs?

Asset acquisition 

Business acquisition

Does it include an organised 
workforce with the necessary 

skills, knowledge, or experience 
to perform an acquired 

substantive process which is 
critical to the ability to develop 

or convert another acquired 
input into outputs? Business acquisition

Asset acquisition

Asset acquisition

NO
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YES

NO

YES

YES

NO

NO

IFRS 3: Diagram to show if an acquisition is a business or asset acquisition
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