


Question 1 
Section 1 provides background to the FRC’s research activities in relation to corporate 
reporting. In your view, should the FRC continue with its research activities at the current 
level, or increase or decrease the extent of its work in this area? 

We fully support the research activities undertaken by the FRC and recognise the benefit that 
they provide to UK corporates and the influence they have on the IASB.  In our opinion, the 
current level of research activity is sufficient to provide quality outputs, to achieve the 
outlined aims, and to assist in communicating a clear set of priorities to the IASB.  Whilst we 
would not actively discourage the FRC from increasing its research activities, we strongly 
suggest this is considered against the IASB’s work plan and pipeline.  A programme resulting 
in excessive FRC outputs has the potential to diminish the effectiveness of the FRC’s 
projects.  There is a risk that they will not align with the IASB’s plan or are outdated when 
considered by the IASB and, as such, will not meet the underlying aim of influencing the 
IASB.  

Question 2 
Section 2 considers projects that might be undertaken in the future with the aim of influencing 
the IASB. It identifies four potential projects: variable and contingent consideration; defined 
benefit pension schemes; non-exchange transactions; and intangible assets. Which, if any, 
of these potential projects do you think the FRC should undertake? In your view, what are 
the relative priorities? Are there other topics that you believe the FRC should undertake with 
a view to influencing the International Accounting Standards Board (IASB)? 

In our opinion, the projects outlined in the consultation paper are sensible projects for the 
FRC to focus on in the short-term.  Furthermore, we consider the order in which they are 
outlined in the paper to appropriately reflect the relative priority of each.   

In relation to the proposed defined benefit pension scheme project, we strongly recommend 
that the FRC ensures that this is not undertaken with a focus solely UK pension schemes as, 
if undertaken on this basis, it will significantly undermine the project’s ability to influence the 
IASB in this area.   

Question 3 
Section 3 discusses the potential for the FRC to undertake research: 

(i) with a view to assessing how corporate communications as a whole might better 
serve the needs of investors; and 

(ii) to develop proposals on how corporate reporting might serve the needs of 
stakeholders other than investors. 

Do you believe that the FRC should undertake further research in these areas? On which 
specific topics do you consider such research might be fruitful? 

We believe that the FRC’s ‘Cutting the Clutter’ and ‘Clear and Concise’ initiatives 
remain the best way to improve corporate reporting and it is our understanding that 
investors generally find corporate communications helpful. 
Given the number of recent changes to corporate reporting, such as the inclusion of 
business model reporting, viability statements, and non-financial reporting and 
potential changes in light of the government’s recent Green Paper on Corporate 
Governance Reform, we strongly recommend that they FRC does not undertake any 
research in relation to the above until these changes are fully embedded into 
corporate reporting.   



We would suggest that projects undertaken by the FRC’s Lab or Thematic Reviews 
are the most effective way to assess corporate reporting during this period of change. 

Question 4 
Are there any other aspects of the FRC’s research on corporate reporting on which you 
would like to comment? 

As outlined in our response to Question 2, the FRC needs to balance the benefits of effective 
UK research activities against those considered on a wider scale.   The IASB must, and 
should, consider the requirements of all its members, not just the UK. For our members, UK 
stakeholders and investors are one of many global stakeholder and investor groups.  
Undertaking projects that are purely focused on the UK market has, in some cases, the 
potential to undermine the initial aims of influencing the IASB and improving corporate 
reporting for investors and stakeholders.  
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